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MESSAGE FROM THE PRESIDENT 
Dr. Wolfgang Cieslik 

 

The European Association for Coal and Lignite was 
established in 2002.  It grew out of earlier 
associations that can trace their history back to 
the birth of the European Union:  to the Treaty of 
Paris in 1951.  It was co-operation on coal and 
steel that guaranteed the peace in Europe and led 
to the Union.  EURACOAL members are proud of 
our heritage.  Looking to the future, we wish to 
contribute to a strong and dynamic Europe during 
the energy transition. 

This energy transition is not going to happen 
overnight, so we must anticipate a period of 
change, with some regions changing more quickly 
than others.  Many EU member states are 
dependent on coal for electricity.  On average, 
23% of EU electricity comes from coal and lignite 
(2016 data).  The energy transition will take longer 
in those countries which are more dependent on 
coal – Poland, the Czech Republic, Bulgaria, 
Germany and Greece, for example.  They benefit 
from their own indigenous coal and lignite 

resources, often supplemented by imported coal.  
In total, the European Union produced 
382.6 million tonnes of lignite in 2017, an annual 
increase of 3.0% and confirming the region’s No.1 
position in the world of lignite.  EU production of 
hard coal continued its steady decline in 2017, 
with production falling 7.5% to 80.7 million 
tonnes.  Imports of coal became therefore of 
greater importance, rising 3.5% to reach 
173.1 million tonnes, with Russia and Colombia 
being the largest exporters amongst the diverse 
range of countries who supply coal to customers 
in the EU. 

As well as power generation, coal is the material 
basis for industrial production and district heating.  
So, we need to look at how this valuable natural 
resource can contribute to the energy transition, 
and not just “leave it in the ground”.  The question 
today is how to marry coal use with climate 
targets? 

Another important question for the near future is 
how to ensure energy supply security?  The 
growth of renewable energy sources brings higher 
volatility to the power system; the stresses and 
strains are seen very visibly in and around the 
German grid, for example.  Without the buffer of 
conventional thermal power generation, we 
cannot guarantee security of supply.  For decades 
to come, thermal power plants will be the 
“storage” needed to compensate for system 
volatility of all types. 

To make the transition of the energy system a 
success, there is no model to follow.  So, we have 
to go step-by-step and carefully re-evaluate the 
drivers of this development, their impacts and 
their costs, without risking energy security.  
Already, the changes in the coal industry are very 
real, so there is a need to support the affected 
regions, without creating industrial deserts and 
social problems. 

Here, the co-operation of the coal industry is a 
must.  It has, on the one hand, experience with 
land restoration, water treatment, mine gas 
control, and with operations and maintenance.  
On the other hand, the coal industry understands 
social issues, such as redundancy and pension 
liabilities.  Co-operation will decrease costs and 
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Industry 4 Europe 

 

Coal lies at the heart of European manufacturing, 
providing a stable, secure and competitive fuel for 
power generation.  However, the time has come 
to sound the alarm concerning the 
de-industrialisation of Europe.  So, in February 
2017, EURACOAL was one of 125 associations to 
sign a Joint Declaration for an ambitious EU 
industrial strategy with the aim of growing 
industry’s share in European Union GDP to 20% by 
2020.  Photo:  Lightspring/Shutterstock.com 

widen the range of ideas to reshape the coal 
regions in an evolutionary manner.  Revolutionary 
change would be risky and very expensive. 

The revolution that we do need is in technology:  
serving the ongoing needs of the thermal power 
sector, in combination with the need for liquid 
fuels, such as kerosene for aircraft.  All activities 
need to make significant reductions in their 
carbon footprints.  Therefore, a stable regulatory 
framework is necessary, as well as R&D support 
for new ideas such as synthetic fuels made from 
the CO2 emitted from coal plants.  At the same 
time, we should explore how coal and lignite can 
be better used as raw materials for the direct 
production of fuels and chemicals.  Producing 
chemicals, plastics and liquid fuels with zero 
emissions is a major challenge, but we have 
solutions. 

Most of the pieces of this puzzle are already in 
place:  the sites, the fuel supplies, the customers 

and the manpower.  Carbon capture and use 
(CCU) is the missing piece from the puzzle.  With 
this, coal regions like the Ruhr and Silesia could 
take a big step forward to modernise their 
economies.  Indeed, we want to work on our 
concrete plans in detail and learn more about the 
possibilities of support from the European Union 
under the very welcome new initiative of the 
European Commission known as the Coal Regions 
in Transition Platform.  EURACOAL members are 
keen to start developing pilot projects.  Pioneering 
new technologies will also benefit the rest of the 
world – especially countries such as India and 
China where coal will continue to dominate. 

Looking ahead 
On 5 October 2017, EURACOAL members held a 
professionally facilitated strategic workshop in 
Brussels.  The resulting report includes 
background information on EURACOAL’s mandate, 
its structure, its staff and other resources, as well 
as financial information and a brief history.  Of 
around fifty areas of interest currently covered by 
the EURACOAL secretariat, members ranked the 
most important ones.  Perhaps not surprisingly, 
climate policy and environmental policy came out 
top, closely followed by post-mining issues. 

The three main strengths of EURACOAL are: 

 a strong and well-established brand; 

 an almost complete and well-united 
representation of concerns along the whole coal 
value chain;  and 

 a facilitator of coal-related R&D. 

 

CCU is the missing piece in a complex puzzle that can 
build a more sustainable energy system. 
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As a result of this exercise, EURACOAL members 
confirmed their long-term support of the 
association which is considered to be their 
ambassador in Brussels.  Members agreed several 
strategic priorities which address the issues 
outlined above and are fully aligned with the 
Energy Union goal of secure, affordable and 
climate-friendly energy. 

After serving for over two years as the EURACOAL 
President, I am delighted to welcome Mr. Tomasz 
Rogala as our new President.  He represents the 
largest hard coal mining company in Europe – 
Polska Grupa Górnicza (PGG or the Polish Mining 
Group) – and brings with him the experience 
needed to navigate the energy transition.  In 
December 2018, the world will turn its attention 
to Katowice and the UNFCCC climate conference 
COP24.  I am sure that Mr. Rogala will use this 
opportunity to present coal, lignite, EURACOAL 
and our membership in the best possible light.  I 
wish him good luck in this endeavour and offer my 
full support for all EURACOAL activities. 

 

The EU is advancing towards its 2020, 2030 and 2050 
energy and climate targets.  It also continues to build an 
Energy Union with secure, affordable and climate-
friendly energy.  This, according to the European 
Commission’s second State of the Energy Union Report, 
presented on 1 February 2017, will cost €379 billion per 
year or 2.6% of GDP. 

Coal Regions in Transition 
Platform 

 

Launch of the Coal Regions in Transition Platform at the 
Maison de la Région Grand Est in Strasbourg on 11 
December 2017 (© European Union, 2017 / Photo: 
Elyxandro Cegarra) 

The Commissioner for Regional Policy, Corina 
Creƫu, launched the European Commission’s Coal 
Regions in Transition Platform initiative at an 
event in Strasbourg on 11 December 2017.  The 
aim of this new initiative is to support projects and 
strategies that can deliver the EU’s vision to 
decarbonise its economy. 

Working groups will focus on eco innovation and 
advanced coal technologies for the long-term use 
of coal as well as on the structural transformations 
needed in regions where coal mining will 
inevitably end. 

A video of President Cieslik’s speech is available 
on the EURACOAL website. 

 

Commissioner for Regional Policy, Corina Creƫu in 
Strasbourg on 11 December 2017 (© European Union, 
2017 / Photo: Elyxandro Cegarra)  
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International Fair of Mining, 
Industry and Metallurgy 2017 

 

Prime Minister Beata Szydło, Katowice, 29 August 2017 

The Prime Minister of Poland, Ms. Beata Szydło, 
opened the International Mining Fair with a 
positive message on coal.  In her address, she 
stated that Poland wants a power sector based on 
a secure energy mix, with special places for hard 
coal and lignite.  By 2050, Poland plans to diminish 
its coal dependency to 50% on the assumption 
that a new nuclear power plant will be built.  
EURACOAL President, Dr. Cieslik, spoke at the 
fair’s press conference on why the modernisation 
of coal-fired power plants was a more secure and 
efficient way to meet climate targets than 
switching to imported gas.  Relying on renewables 
alone was not yet an option, he said. 

 

Ms. Małgorzata Mańka-Szulik, Mayor of Zabrze (left) 
with EURACOAL President, Dr. Wolfgang Cieslik 

TOWARDS A ZERO-CO2 
EMISSION ECONOMY WITH A 
CLOSED-CARBON CYCLE 
Brian Ricketts, Secretary General 

This article is based on a translation of material 
from the IK2 initiative. 

Carbon is an essential element of the economy 
and for our daily lives.  Many chemicals, materials 
and other industrial products are based on carbon 
and its compounds.  To maintain the commercial 
value of these carbon-based products and exploit 
the innovation potential of future carbon-based 
products in lightweight construction or smart 
materials, for example, carbon must continue to 
be available in sufficient quantities at competitive 
prices.  At the same time, there are political goals 
to massively reduce CO2 emissions.  Thankfully, a 
significant contribution can be made to these 
goals if carbon products are not burned at the end 
of their life cycle, but instead are returned into the 
economy – a closed-carbon cycle. 

Indigenous carbon sources 
The most important indigenous sources of primary 
carbon in Europe are coal and lignite:  about 
150 million tonnes of carbon per year.1  In the 
future, a paradigm shift is required for coal use, 
from energy use with emissions to low-emission 
material use without emissions.  Additional, 
secondary carbon sources include non-recyclable 
residual wastes such as mixed plastic waste, 
municipal waste, refuse derived fuel, shredded 
materials from vehicle recycling, forestry waste 
and sewage sludge, together adding tens of 
millions of tonnes of carbon. 

Carbon demand 
There is a demand for perhaps 125 million tonnes 

of carbon per year in Europe,2 mainly for the 

chemical and metallurgical industries, for mass-

                                                           
1
 Using the 2006 IPCC Guidelines for National 

Greenhouse Gas Inventories and based on the average 
CVs of EU28 coal and lignite production of 80.7 Mt and 
382.6 Mt respectively in 2017. 
2
 The actual figure could lie between 80 MtC and 

140 MtC, depending upon the assumptions made. 
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produced products such as plastics (polyethylene, 

polypropylene, etc.), organic chemicals and 

reducing agents, as well as for special products 

such as lubricants, adhesives, carbon fibres, 

composite materials, activated carbon for water 

and gas purification and a variety of other 

products.  Today, this demand is mainly covered 

by imported oil and natural gas for the chemical 

industry and imported coal for metallurgy. 

Low-CO2 material supply chains based 
on coal 
In respect of the EU target for a largely 

decarbonised economy by 2050, there is an urgent 

need to look at how carbon flows through the 

economy, for example from carbon sources to 

chemical raw materials to speciality chemicals.  

Bringing together primary and secondary carbon 

sources would help meet the carbon demand of 

industry.  For example, the efficient processing of 

coal with wastes opens up new ways of recovering 

raw materials from carbonaceous wastes which 

would not otherwise be possible.  In this way, 

previously incinerated secondary carbon sources 

can be integrated in a closed-carbon cycle.  This 

would enable a reduction of CO2 emissions from 

the use of plastics in the short term, say by 2025, 

compared with today’s production of plastics from 

predominantly petroleum-based raw materials 

followed by end-of-life waste incineration. 

Coupling with renewable energy 
The further, gradual reduction of CO2 emissions to 

near zero by 2050 can be achieved through the 

integration of “green” hydrogen from renewable 

energy sources.  By chemically converting carbon 

to products, without prior combustion, the 

demand for hydrogen is only about one third to 

one half of the demand for products made from 

captured CO2.  Such carbon-based product 

synthesis also offers almost unlimited potential 

for the chemical storage of renewable energy as 

the liquid fuels that will still be needed, for 

example kerosene for air transport.  Low-CO2 

material supply chains based on coal thus become 

an ideal partner in the energy transition. 

Structural transformation of the coal-
mining regions 

Closed-carbon cycles lay the foundation for a 

sustainable structural change in Europe’s coal-

mining regions.  The added value of a new, closed-

carbon-cycle economy should lead to 

technological innovations, as well as stabilising 

coal mining activities.  Economically positive 

impacts can be expected, with the establishment 

of new business clusters and the creation of 

sustainable jobs:  the coal-mining regions become 

“living labs” within a circular economy. 

Reducing import dependency 

Imported fossil fuels, especially oil, can be 

replaced to a significant degree by indigenous 

carbon sources, thereby enabling an expansion of 

the European raw material base.  Using 

indigenous carbon sources avoids any “carbon 

leakage”.  In addition, a greater focus on our own 

carbon resources would reduce our oil and gas 

import bill by billions of euros per year, money 

that might otherwise go to countries with 

authoritarian regimes. 

 

The IK² initiative for structural change in the brown coal 

mining regions is managed by the Fraunhofer Institute in 

Germany and has three pillars:  production of chemicals 

and plastics from lignite and “green” hydrogen in a 

“closed-carbon cycle”, syngas production from lignite to 

yield liquid fuels and other products, and the 

demonstration of emission-free lignite use. 
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Valuing energy-sector R&D 
Reducing emissions should begin with economic 
options – the low-hanging fruits, such as energy 
efficiency.  There then follows a broad range of 
possibilities, each at a higher cost.  A balance has 
to be struck here, because at some point the 
additional costs will drive industry away to regions 
with less stringent climate targets – the problem 
of carbon leakage.  With other, competing 
political goals, such as the security of energy 
supply, a Pareto optimum exists.  Going beyond 
this optimum to achieve deeper cuts in CO2 
emissions adds costs such that other political 
goals must be sacrificed.  Moreover, in striving for 
zero emissions, there exists a practical saturation 
point, beyond which further reductions would 
require de-industrialisation and rationing to limit 
consumption, ultimately risking all economic 
activity. 

 

Given that there are competing political goals for 
the limited economic resources available, 
policymakers cannot focus on the singular target 
of zero emissions.  To do so would mean excluding 
the intermediate steps that can deliver results in 
terms of CO2 emission reductions and 
international competitiveness.  Supporting 
research into any energy technology that can 
lower the Pareto optimum, and so maintain 
energy security with lower CO2 emissions,  and the 
saturation point is thus desirable.  Note that long-
term support via operating subsidies does not 
encourage innovation:  without a global market, 
technology costs would remain high in an isolated 
EU market – to the detriment of consumers and 
exporters to the rest of the world.  When political 
ideals meet practical realities, then incremental 
R&D is needed just as much as visionary R&D. 

Technology transfer to solve a global 
problem 
The processes and technologies that need to be 
developed have great potential in other countries 
with large domestic coal resources and sources of 
secondary carbon.  Demonstration in Europe’s 
mining regions can serve as a blueprint for many 
regions of the world.  A huge demand for new 
solutions – and thus potential export markets – is 
emerging in the fast-growing economies 
dependent on coal, such as China and India, 
where there is great potential for more waste 
recycling and thermal heat recovery.  Finally, the 
solutions offered can help deal with the massive 
littering of the oceans with plastic waste. 

Conclusion 
The goal is to develop the required process chains 
through applied research up to the demonstration 
scale and then to demonstrate them on an 
industrial scale.  The innovations affect both 
processes and products, and will require a 
supportive regulatory framework and broad public 
acceptance.  In this way, structural change in the 
coal-mining regions can be ecologically and 
economically sustainable. 

 

On 1 June 2017, the United States President, Donald 
Trump, announced that the US would cease all 
participation in the 2015 UNFCCC Paris Agreement on 
climate change mitigation, “I was elected to represent 
the citizens of Pittsburgh, not Paris.” (© The White 
House, 2017) 
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COMMITTEE ACTIVITIES: 
Energy and Environment Policy 
Committee 
Dr. Thorsten Diercks, Chairman 

The EURACOAL Energy and Environment Policy 
Committee deals mainly with energy, climate, 
environmental and other coal-related policies, 
particularly policy initiatives of the European 
Commission and the related decision-making 
processes of the European Council and European 
Parliament.  Given the importance of energy policy 
decisions made by individual member states, an 
exchange of views on these is an essential part of 
the committee’s work.  Current issues of concern 
are analysed, discussed and conclusions agreed on 
appropriate actions.  For example, the 
Committee’s position papers are used to inform 
opinion leaders and decision-makers in Brussels 
and beyond.  In 2017, the Energy and Environment 
Policy Committee met on 28 March and 4 October 
in Brussels. 

The Committee reported to members on the 
major developments in the European institutions, 
as outlined below, but also provided news and 
commentary on many other topics such as the 
future financing of the EU budget, the European 
Business Summit of May 2017, the annual State of 
the Energy Union reports presented by Vice 
President Šefčovič in February and November, 
various rulings of the European Court of Justice 
relevant to the coal industry, and important 
national policy developments in the EU member 
states, including Denmark, the Netherlands, 
Romania, Poland and the UK.  Interesting reports 
from the International Energy Agency and other 
influential institutions and NGOs were also 
covered, as well as the evolving energy and 
climate policy statements by the G20 and the US 
exit from the Paris Agreement. 

The “Clean Energy for All Europeans” 
package of proposals 
Published by the European Commission at the end 
of 2016, the Clean Energy for All Europeans 
package introduced eight legislative proposals 
concerning the energy sector.  Some of the 
 

 

 

 

 

 

The European Commission’s Clean Energy for All 
Europeans package of proposals, presented on 30 
November 2016, is an important step towards a properly 
functioning internal market for electricity, this being an 
objective that EURACOAL fully supports.  However, the 
good progress made to date might be jeopardised if 
capacity mechanisms are subject to an emission 
performance standard. 
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Nord Stream 2 
In 2015, Russian gas producer Gazprom 
announced the construction of Nord Stream 2, a 
twin gas pipeline following a similar route under 
the Baltic Sea to Germany as Nord Steam 1 and 
with the same 55 billion cubic metre (bcm) annual 
capacity.  Financing was agreed in April 2017 by 
ENGIE, OMV, Shell, Uniper and Wintershall who 
will provide half of the total €9.5 billion 
investment, while Gazprom remains the sole 
shareholder. 

The European Commission appears to be against 
the project and, in November 2017, proposed 
amending the Gas Directive to cover import 
pipelines.  As well as banning ownership of Nord 
Stream 2 by gas suppliers, this amendment would 
require non-discriminatory tariffs and third-party 
access.  In the European Parliament, Jerzy Buzek, 
chair of the Industry Committee, and other MEPs 
have taken a tough stand against the proposed 
pipeline on the grounds that it would reduce gas 
supply security and divide Europe.  If Nord 
Stream 2 gas were to be used for electricity 
generation, then the resulting output of 
c.280 TWh would be greater than the electricity 
produced in Germany from hard coal and lignite. 

 

Cartoon showing MEP Buzek’s preference for 
indigenous coal, nuclear and wind, along with imported 
LNG and Norwegian gas, rather than Nord Stream 2 
pipeline gas from Russia 

proposed directives and regulations are of 
particular interest to EURACOAL members.  For 
example, under the Commission’s proposals, there 
would be no access to capacity markets for power 
generation plants with emissions above 

550 gCO2/kWh, thus excluding all coal- and lignite-
fired power plants from what is likely to become 
an important way of rewarding reliable and 
flexible power plants in the future.  During 2017, 
this file was debated in the European Parliament 
and EURACOAL members, helped by the 
secretariat, presented our arguments against such 
a market-distorting emission performance 
standard: 

 Diametrically opposite to the EU’s objective of 
creating a competitive, technology-neutral, non-
discriminatory internal electricity market. 

 The inability of power plants trading in the 
energy-only wholesale market, so outside of 
capacity markets, to recover their operating costs 
would lead directly to plant closures. 

 The cost of electricity supply security would 
increase. 

 No GHG reduction could be expected:  the 
electricity sector is already regulated by the EU 
ETS which achieves the politically agreed GHG 
emission reduction targets in a cost-efficient 
manner. 

A European Council compromise, concluded in 
December, agreed on a 550 gCO2/kWh emission 
performance standard for new power plants in 
capacity markets after 2025 or <700 kgCO2/year 
per installed kW.  Under this compromise, existing 
power plants would then be allowed in capacity 
mechanisms until 2030. 

Reform of the EU Emissions Trading 
System 
Another major item discussed by the committee 
was the reform of the EU Emissions Trading 
System.  The Commission’s proposal of July 2015 
followed an agreement between heads of 
member states back in October 2014 to adopt a 
40% GHG reduction target for 2030.  In 2017, 
trilogue negotiations were completed.  The reform 
introduces a steeper annual linear reduction 
factor of 2.2% from 2021 (c.f. 1.74%), thus 
determining the EU ETS allowance cap in the 
decades to come.  The main issue for the coal 
industry was the proposed doubling of the annual 
transfer into the Market Stability Reserve (MSR) 
from 12% to 24% of allowances in circulation 
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when this rises above 833 million allowances.  
More importantly, allowances held in the MSR 
above the total number of allowances auctioned 
during the previous year would no longer be valid 
from 2023 and would thus effectively be cancelled 
– resulting in potentially 1.2 billion fewer 
allowances in the market and a higher carbon 
price.  Throughout the process, the secretariat 
worked with the EURACOAL President to ensure 
our messages reached the key decision makers.  It 
is notable that a higher annual linear reduction 
factor of 2.4%, as called for by sectors which 
would benefit from higher carbon prices and 
supported by some MEPs, failed at a Plenary vote 
in the European Parliament on 15 February 2017. 

Coal Regions in Transition Platform 
The EURACOAL President, Dr. Wolfgang Cieslik, 
represented members in Strasbourg on 
11 December 2017 at the official launch of the 
European Commission’s Coal Regions in Transition 
Platform initiative.  This aims to address issues 
associated with the energy transition in the coal- 
and carbon-intensive regions.  The Commissioner 
for Regional Policy, Corina Creƫu, announced two 
new working groups:  the first on eco innovation 
and advanced coal technologies, covering projects 
and strategies that can deliver the EU’s long-term 
vision to decarbonise its economy;  and the 
second on the structural transformations needed 
in the post-coal economy.  EURACOAL welcomes 
this initiative and looks forward to working with 
the Commission on projects that can make a real 
difference to the future of the coal-mining 
regions.  A video of Dr. Cieslik’s speech is available 
on the EURACOAL website. 

Working Group on the Large 
Combustion Plants Best Available 
Techniques (BAT) Reference 
Document 

The statutory review of the Large Combustion 
Plants Best Available Techniques (BAT) Reference 
Document (LCP BREF) reached its final stages in 
2017.  The European Commission oversaw what 
should be a technical process of revising the BAT 
conclusions and associated emission limit values 

(BAT-AELs) for large power plants.  EURACOAL 
made many submissions to justify limits for NOx 
and mercury that were ultimately ignored.  At the 
end of April, in the so-called Article 75 Committee, 
eight member states (Bulgaria, the Czech 
Republic, Finland, Germany, Hungary, Poland, 
Romania and Slovakia) voted against the revision, 
but this fell 0.14% short of an outright rejection of 
the Commission’s proposal.  Therefore, EURACOAL 
turned to the legality of the LCP BREF revision 
process as the BAT-AELs for NOx and mercury 
were not derived according to the strict 
requirements of the Industrial Emissions Directive 
(IED).  For example, performance data came from 
questionable sources and, more worryingly, the 
Commission tabled last-minute amendments to 
win support – in violation of formal deadlines – 
and organised the agenda in a way that allowed 
discussion only after the vote.  As a result of these 
procedural failings, Poland brought a case against 
the European Commission in October 2017, 
supported by Bulgaria.  Later, EURACOAL itself 
brought a challenge against the revised LCP BREF 
in the European Court (case T-739/17), supported 
by a number of parties from the coal industry. 

Working Group on the 
Management of Waste from 
Extractive Industries Best Available 
Techniques Reference Document 
The final Technical Working Group meeting on the 
revision of the Management of Waste from 
Extractive Industries Best Available Techniques 
Reference Document (MWEI BREF) was held at 
the end of November 2017 in Seville.  The 
outcome was that the European Commission 
would describe best available techniques (BATs) 
for different mining sectors in the final draft 
reference document, giving some flexibility, 
particularly for BATs related to spoil heaps and 
tailing ponds which are of concern to the hard 
coal mining industry.  An indication of the legal 
distinction between “waste” and “non-waste” 
material is of importance to the lignite mining 
industry as overburden is not classed as waste in 
the Extractive Waste Directive.  EURACOAL notes 
that the nature of the MWEI BREF is significantly 
different from the similarly titled LCP BREF as it is 



EURACOAL ANNUAL REPORT 2017 

 

12 

not legally binding, but rather a guidance 
document for experts in the national permitting 
authorities. 

Working Group on “Post-Mining” 
Members of the Energy and Environment 
Committee agreed that there is a need to support 
those EURACOAL members that have entered or 
will soon enter the post-mining phase of their 
operations.  Therefore a working group was 
proposed in 2017 under the capable leadership of 
Dr. Kai van de Loo of the German Coal Association 
(GVSt). 

European Sectoral Social Dialogue 
Committee – Extractive Industries 
There are three main themes that shape the 
framework of the European Sectoral Social 
Dialogue – Extractive Industries (ESSDEI) 
committee, namely:  energy, health and safety, 
and skills and competences. 

EESC debate on coal during the 
energy transition 
The European Economic and Social Committee’s 
Consultative Commission on Industrial Change 
(CCMI) held a debate on the energy transition on 
7 April 2017.  A particular focus was on the social 
and economic consequences in the coal-mining 
regions.  Mr. Pierre-Jean Coulon (Group II – 
workers), President of the EESC Transport, Energy, 
Infrastructure and Information Society (TEN) 
Section, and Mr. Toni Vidan, EESC Member 
(Group III – special interests), chaired the meeting 
which included a vision of the future very different 
from the current model of market capitalism. 

 

Front row:  Renata Eisenvortová (CCMI Member).  Back 
row (L-R): Dimitru Fornea (EESC Member), Aleks 
Tomczak (EC officer), Pierre-Jean Coulon (EESC 
Member / President TEN), Jacques Glorieux (CCMI 
Member), Lucie Studničná (CCMI President), Alan Hick 
(EESC Secretariat), Sylvain Lefebvre (Deputy General 
Secretary, industriAll). 

In 2017, many energy-related issues were 
discussed, mainly flowing from the very large 
legislative package from the European 
Commission called Clean Energy for All Europeans.  
The reform of the EU Emissions Trading System 
(EU ETS) was also an important discussion point.  
During the year, the committee held discussions 
on the energy file with representatives from 
DG Energy, DG Climate Action and DG Research 
and Innovation.  One notable outcome of the 
clean energy package was a Commission initiative 
to provide support to the coal- and carbon-
intensive regions in transition.  The ESSDEI 
committee closely follows this initiative as it 
touches directly upon the structural changes 
taking place in many mining communities. 

Two documents were prepared by the committee 
in 2017:  a position paper on EU ETS reform and a 
joint letter to Vice-President Maroš Šefčovič on 
the support platform for coal and carbon-
intensive regions.  Concerning industrial policy in 
general, the committee discussed with 
enthusiasm the newly created Industry4All 
initiative, supported by 125 signatories, including 
EURACOAL. 

Health and safety are always top issues of concern 
to the ESSDEI committee.  In 2017, a key debate 
for members was on a revision of the Carcinogens 
and Mutagens Directive, well informed by the 
position of the European Network on Silica 
(NEPSI).  The modernisation of EU occupational 
safety and health legislation and policy, following 
a Commission communication on this topic 
(COM(2017) 12), was also discussed at length. 

In terms of skills and competences, the committee 
welcomed a presentation by the Mineral Products 
Qualifications Council on its activities.  Many best-
practice projects were presented during the year 
on occupational health and safety training, on 
new training schemes for the mining sector and 
on the reskilling of employees. 

In conclusion, the committee felt that it would be 
informative to have an overview of all ongoing 
projects and measures at the national level in 
order to prepare appropriate actions at the 
European level. 
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COMMITTEE ACTIVITIES: 
Market Committee 
Prof. Franz-Josef Wodopia, Chairman 

The aim of the Market Committee is to deliver 
accurate, consistent and timely data on 
production, imports and consumption of hard coal 
and lignite in Europe, and to publish these data in 
regular market reports.  These reports have a wide 
circulation beyond the EURACOAL membership 
and include, each year, the first aggregated 
annual data for the EU. 

In 2017, the committee held two meetings, in 
March and October, to discuss, among other 
topics, the state of the Energy Union.  Committee 
members were kept fully informed on 
international regulations covering the carriage of 
coal by inland waterways, railways and road 
trucks.  Relevant reports and statistics from the 
European Commission, as well as the Ten-Year 
Network Development Plan of the European 
Network of Transmission System Operators for 
Electricity (ENTSO-E) and energy outlooks 
published by the International Energy Agency and 
the BP oil and gas company were all covered in 
updates for members.  Two coal market reports 
were released, in May and November. 

While some nations have committed to phase out 
coal, at least for electricity generation without 
carbon capture and storage (CCS), others will 
expand their coal use, notably in South and South-
East Asia.  The Powering Past Coal Alliance, 
announced in November 2017, includes several 
European countries.  Together, the alliance 
countries account for just 2% of world coal use 
and alone can have little impact on the global 
picture of rising coal use.  It is therefore wise to 
understand how coal use in the EU fits with that 
bigger, global picture. 

World Coal Market Developments 

A notable development in 2017 was a reversal of 
the recent decline in world coal production.  
Driven by higher coal prices linked to the global 
economic recovery, production rose by 
approximately 2.8% to around 7.0 billion tonnes. 

The largest absolute coal production increases 
were noted in China where production rose 
70 million tonnes to 3 520 million tonnes (+2.0%).  
The United States saw production grow by an 
impressive 41.5 million tonnes to 702.3 million 
tonnes (+6.3%), with growth in all five of the 
major coal-producing regions. 

New reports from the IEA and 
EURACOAL 
On 23 January 2017, two major new coal reports 
were launched in Brussels.  Coal provides almost 
30% of the world’s primary energy and its share in 
global power generation was 41% in 2014, a share 
that is expected to fall to 36% in 2021 according to 
the International Energy Agency (IEA).  The IEA’s 
Medium-Term Coal Market Report 2016 shows 
that coal demand will plateau over the next five 
years:  while demand stalls in China, falling 
demand in the United States and the European 
Union will be balanced by rising coal consumption 
in India and South East Asia.  The 6th edition of 
EURACOAL’s Coal Industry across Europe is a 
comprehensive review of coal and lignite 
production and use in the EU member states and 
countries participating in the Energy Community. 

 

Mr. Keisuke Sadamori, Director of Energy Markets and 

Security at the International Energy Agency (right), and 

EURACOAL President, Dr. Wolfgang Cieslik, exchange 

copies of the Agency’s Medium-Term Coal Market 

Report and EURACOAL‘s Coal industry across Europe. 
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President Trump’s favourable attitude towards 
coal, such as his shelving in March 2017 of the 
Obama Administration’s Clean Power Plan, was 
perhaps less important than the significant growth 
of US coal exports on both the Atlantic and Pacific 
markets.  Exports rose to 88.0 million tonnes 
(+61%) on account of weak domestic demand and 
attractive international coal prices.  Coal use for 
power generation in the United States fell to 
603.0 million tonnes (-2.0%).  The US Energy 
Information Administration believes that 
corporate bankruptcies in the coal sector over the 
last few years has improved the overall 
productivity and competitiveness of US coal 
producers. 

In China, economic stimulus measures before the 
19th Party Congress in October 2017 drove strong 
demand for electricity which, combined with low 
hydro power output, led to higher coal demand 
for power generation.  The government 
responded by encouraging production increases – 
temporarily allowing 330 working days at mines, 
up from 276 – whilst still trying to close smaller, 
unsafe coal mines, placing further restrictions on 
the import of “poor quality” coal, banning coal 
imports through selected ports and outlawing coal 
trucks at other ports.  To reduce the impact of 
coal price volatility on power prices, the 
government approved the merger of Shenhua 
Group and Guodian Corporation to create the 
State Energy Investment Group.  With a market 
capitalisation of US$ 270 billion, this new 
company is the world’s largest power utility and 
its coal mining capacity of 480 million tonnes per 
year is second only to Coal India’s. 

Coal production in India is estimated at 
661 million tonnes in 2017, up 22 million tonnes 
or 3.4% compared with 2016.  The state-owned 
Coal India Ltd. and Singareni Collieries Company 
Ltd. accounted for most of this production – 
619 million tonnes in 2017.  Coal India Ltd. has 
ambitious plans to increase its production to 
908 million tonnes in 2019/20. 

Australian coal production shrank by 2.6% to 
433 million tonnes, output being affected by 
Cyclone Debbie in March 2017 which stopped all 
rail shipments in Queensland, operating problems 

at South32’s Appin colliery and disruptive strikes 
in the Hunter Valley. 

Production data from Indonesia is not reliable, but 
it is estimated that 422 million tonnes were 
produced in 2017, a 3.9% increase.  A ministerial 
plan to cap coal production was quietly shelved 
due to the high profitability and growth of the 
Indonesian coal industry.  Also, new coal power 
plants were announced in neighbouring countries, 
adding to long-term demand. 

Russian producers enjoyed strong growth of 6.4% 
in 2017 to reach a record 407.9 million tonnes.  
The country now exports to almost every coal-
using country in the world.  South African 
production was little changed at 252.6 million 
tonnes (+0.6%), with exports mainly focused on 
the Pacific market.  Colombian production fell to 
89.4 million tonnes (-1.2%) as heavy rains 
disrupted production and transport.  Colombia is 
preparing to open up more towards the Pacific 
market, freight rates permitting, with a new coal 
terminal scheduled to start operations in 2018.  
Canada decreased its coal output to 60.1 million 
tonnes (-2.3%). 

Global seaborne coal trade in 2017 is estimated at 
1 141 million tonnes, slightly greater than in 2016 
(+2.2%).  The supply market is dominated by 
Australia and Indonesia, which each supply about 
one third of the total market.  Australia decreased 
exports to 373 million tonnes (-4.7%) and its 
leading position on the coking coal market was 
dented with exports falling to 172 million tonnes 
(-8.9%), the remaining 200 million tonnes being 
steam coal (-0.8%). 

In terms of volumes, Indonesia remained the 
world’s largest coal exporter.  Its coal exports are 
estimated to have increased in 2017 to around 
318 million tonnes.  However, the expected export 
growth in 2018 might be hindered by a new 
government regulation requiring Indonesian coal 
exporters to use Indonesian-flagged vessels and 
national insurance. 

The United States exported 88.0 million tonnes 
overall (+61%), well below the record peak of 
114.1 million tonnes exported in 2012.  Colombia 
exported 83.2 million tonnes in 2017 (-6.1%).  
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Russia remains the biggest exporter to the EU, 
accounting for over one quarter of EU coal 
imports.  The country’s total exports rose to a 
record 184.6 million tonnes (+12%), with a new 
20 Mtpa deep-water coal terminal set to open in 
2018 on the Black Sea at Taman. 

On the demand side, the five major coal importers 
in Asia increased their coal imports in 2017, 
helped by nuclear power plant outages in Japan 
and South Korea.  China imported 270.9 million 
tonnes (+6.1%), the highest level since 2015, 
despite the administrative restrictions on imports. 

 

European hard coal production, lignite production 
and coal imports, 2017 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Note: bars show million tonnes of coal equivalent  
(Mtce) while figures at top of bars show millions of 
physical tonnes (Mt) 
Source: EURACOAL members – *2016 data 

India imported 201 million tonnes of coal in 2017 
(-6.5%), Japan imported 192.3 million tonnes 
(+1.4%), South Korea 147.1 million tonnes (+9.4%) 
and Taiwan 68.6 million tonnes (+4.8%). 

Coking coal trade reflects demand for iron ore, pig 
iron and crude steel.  Global crude steel 
production increased in 2017 by 5.3% to 
1 691 million tonnes.  In Asia, annual production 
of crude steel was 1 163 million tonnes, 5.4% 
higher than in 2016, whilst the EU increased 
production by 4.1% to 169 million tonnes.  The 
global steel industry suffers from structural 
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overcapacity, with capacity utilisation below 70%.  
Although EU producers were granted temporary 
relief from a 25% steel import tariff, imposed by 
the US in March 2018 on the grounds of national 
security, this threat remains.  Accounting for 
49.2% of production in 2017, China dominates the 
market.  Before joining the World Trade 
Association in 2001, China had a 15.1% share of  
global crude steel production which was then 
850 million tonnes or half the current production. 

European Coal Market 
Hard coal production in the EU fell by 6.5 million 
tonnes to 80.7 million tonnes in 2017 (-7.5%), 
despite rising prices.  In contrast, the Union’s 
overall production of lignite grew by 3.0% to 
382.6 million tonnes, with notable increases in 
Romania and Greece.  Much of the fall in hard coal 
production was replaced by coal imports which 
rose 5.8 million tonnes to 173.1 million tonnes 
(+3.5%).  Indeed, cold weather showed once again 
the critical role of coal in balancing the European 
energy system;  ENTSO-E data shows electricity 
production from coal and lignite increased slightly, 
reversing the trend of the last few years. 

In November 2017, a number of European 
countries joined the Powering Past Coal Alliance 
and intend to phase out coal use for power 
generation (Austria, Belgium, Denmark, Finland, 
France, Ireland, Italy, Latvia, Liechtenstein, 
Luxembourg, the Netherlands, Portugal, Sweden, 
Switzerland and the United Kingdom).  Six months 
after the German general election in September 
2017, a grand coalition agreement included steps 
towards the eventual phase out of coal-fired 
power generation.  The impact of these 
developments may be felt over the coming years, 
but already coal plant owners are reluctant to 
invest in renewal or modernisation given such a 
politically hostile environment.  The security value 
of coal plants will then become more evident. 

There are a handful of hard coal producers left in 
the EU, with Polish producers being the only ones 
of global significance. Polish hard coal production 
stood at 65.5 million tonnes in 2017, a decrease of 
4.9 million tonnes or 7.0% compared with 2016.  
The biggest producers were Polska Grupa 
Górnicza (producing 28.1 million tonnes in 2017), 

Jastrzębska Spółka Węglowa (14.8 million tonnes 
of mostly coking coal), LW Bogdanka (9.1 million 
tonnes) and Tauron (6.4 million tonnes).  The 
remaining 7.1 million tonnes came from 
Węglokoks, KHW, PG Silesia, Siltech and Eko-Plus. 

Germany will close its last two remaining hard 
coal mines in 2018:  Prosper-Haniel and 
Ibbenbüren.  These mines produced 3.9 million 
tonnes of high-quality coal in 2017, 4.9% less than 
Germany’s hard coal output in 2016. 

The Czech Republic will likely close its hard coal 
mines by 2023.  In 2017, the country produced 
5.5 million tonnes of hard coal, a drop of 19% on 
account of problems at OKD, the biggest producer 
with four mines, and its subsequent 
reorganisation announced in August 2017. 

Opencast mines in the United Kingdom, which 
produced 3.0 million tonnes in 2017 (-29%), will 
rely on niche markets outside of power generation 
after 2025. 

In Spain, coal producers enjoyed strong growth in 
2017, up from 1.7 million tonnes in 2016 to 
2.8 million tonnes in 2017, but the future there 
looks uncertain.  Only Poland looks to a long-term 
future for hard coal mining, with strong support 
from its government and trade unions. 

Outside the EU, Ukraine remains a significant hard 
coal producer with 34.9 million tonnes in 2017, 
despite the loss of coal production capacity in the 
non-government controlled territories of Donetsk 
and Luhansk.  Turkey is a rather minor producer: 
1.2 million tonnes in 2017. 

Lignite production in Germany held steady at 
171.3 million tonnes in 2017 or 45% of total EU 
lignite production.  Poland, the second largest 
lignite producer in the EU, saw its production rise 
1.3% to 61.0 million tonnes in 2017.  There were 
notable increases in Greece (+16% to 37.7 million 
tonnes) and Romania (+12% to 25.7 million 
tonnes).  The Bulgarian lignite industry also 
enjoyed strong growth of 10%, with production 
reaching 34.4 million tonnes.  Production grew 
2.1% to 39.3 million tonnes in the Czech Republic.  
Only Hungary recorded a significant decline:  
lignite output fell 13% in 2017 to 8.0 million 
tonnes. 
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The largest coal importers in the EU witnessed ups 
and downs, with higher crude steel output 
boosting coking coal demand and a spell of cold 
weather adding to steam coal demand.  This was 
tempered by a 5.2 million tonne fall in coal 
imports into Germany as the steam coal market 
for power generation collapsed there by 17% after 
further strong growth in the output from 
renewable energy sources which accounted for 
one third of power production in 2017. 

Coal imports to Germany decreased in 2017 by 
about 9.8% compared with 2016, to 47.9 million 
tonnes, mainly due to the decline in steam coal 
use.  Spain became the number two coal importer 
in the EU, following a 30% increase in 2017 to 
19.2 million tonnes as very low hydro output on 
the Iberian peninsula was replaced by reliable 
thermal power generation.  The Netherlands 
imported 16.2 million tonnes for its own 
consumption.  With transhipments to other EU 
member states, Dutch ports handled 45.2 million 
tonnes of coal in 2017.  France and Italy followed, 
at 15.7 and 15.3 million tonnes respectively, 
including steam and coking coal.  Given the large 
decline in Polish hard coal production, Poland was 
obliged to import an additional 5.1 million tonnes 
in 2017 to give a total of 13.4 million tonnes 
(+61%).  Overall, EU coal imports rose 3.5% to 
173.1 million tonnes in 2017, making the EU the 
fourth largest coal importer in the world after 
China, India and Japan. 

Coal and Coke Prices 
In 2017, global steam coal prices maintained their 
spectacular recovery of 2016 when prices doubled 
and, after a short decline in the first quarter, 
reached the same high levels of 2016 to end the 
year at 96 US$/t CIF for deliveries to the 
northwest European ARA ports.  Similar price 
trends were seen in the Asian market where 
prices at China’s Qinhuangdao port topped 
120 US$/t FOB (6 000 kcal/kg basis). 

The fundamentals for these price increases were 
strong economic growth in coal-consuming 
countries and higher freight rates due to higher oil 
prices.  Interestingly, the coal price in April 2018 
had fallen back to within the price corridor 
favoured by the Chinese government.  Coal 
analysts must now fully understand the vast 
Chinese and Indian domestic coal markets, 
because it is these markets which determine the 
supply-demand balance and hence prices of all 
internationally traded coals:  two large dogs 
wagging small tails. 

Coking coal prices recovered towards the end of 
2017 after a summer of decline, reaching over 
230 US$/t FOB in December for Australian prime 
hard coking, due to production losses following 
Cyclone Debbie and higher demand as world 
 

Steam coal import prices at ARA ports in northwest 

Europe (NWE) & Qinhuangdao port in China, 2005-2018 
Source: IHS McCloskey Coal Report 
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crude steel output rose 5.3%.  Coke prices 
increased in 2017, ending the year at 325 US$/t 
CIF at ARA ports. 

The US dollar remained stable compared with the 
Russian rouble and the Australian dollar.  The 
euro, however, appreciated significantly over the 
US dollar in 2017 as the ECB slowed its 
programme of quantitative easing.  For coal 
buyers in the eurozone, this helped to moderate 
the dollar increase in coal prices during 2017. 

Freight Rates 
Sea freight rates for the benchmark route from 
Richards Bay in South Africa to the ARA ports 
(Antwerp-Rotterdam-Amsterdam) again rose in 
2017, ending the year at 11.05 US$/tonne – more 
than four times higher than the low rate seen in 
March 2016 when the bulk cargo shipping market 
bottomed out.  Shipping rates from Colombia and 
Australia similarly rose in 2017, although with 
much volatility in the case of rates for Capesize 
vessels.  In Europe, these higher shipping rates, 
which reflect higher oil prices, favoured imported 
coal from Russia. 

The Baltic Dry Index (BDI) averaged 1 145 in a 
volatile 2017, 70% higher than in 2016 and ranging 
from 685 to 1 743 before closing the year at 
around 1 300.  The BDI is a weighted composite of 
Capesize (40%), Panamax (30%) and Supramax 
(30%) average time-charter rates and is reported 
as a proxy indicator for the dry bulk shipping 
market.  From 1 March 2018, charter rates for the 
smaller Handysize vessels are no longer included 
in this index. 

The total combined fleet capacity of all 11 496 dry 
bulk vessels stood at 819 million dead-weight 
tonnes (dwt) in April 2018, with Panamax and 
Capesize carriers accounting for the greatest share 
of this total.  New vessels on order total 13% of 
the existing fleet capacity and the fleet is still 
growing, albeit at a much lower rate than in 
recent years.  With rising demand to ship iron ore, 
coal and grain over greater distances, dry bulk 
shipping rates are expected to increase in 2018, 
especially with rising oil prices and new 
environmental costs. 

In the next two years, the shipping industry will 
have to comply with environmental regulations, 
such as the International Maritime Organisation 
(IMO) Ballast Water Management Convention 
which requires ballast water treatment systems 
from 2019 and the IMO MARPOL Convention 
which sets a global limit for sulphur in heavy fuel 
oil of 0.5% from 2020, replacing the current 3.5% 
limit.  Complying with the low-sulphur limit will 
require the use of higher-cost, low-sulphur fuel 
oil, exhaust gas scrubbers or conversion of engines 
to use LNG.  The extra capital investment and 
operating costs will likely push owners of the 
oldest vessels – those older than twenty years – 
towards scrappage.  Separately, IMO will issue a 
revised climate strategy in 2023, but has already, 
in April 2018, agreed to a 50% cut in greenhouse 
gas emissions by 2050. 

 

 

Baltic Dry Index (BDI) 2005-2018 

Source:  Baltic Exchange Information Services Ltd. 
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Carbon Prices 
Now in its third phase, the EU Emissions Trading 
System (ETS) will enter its fourth phase in 2021 
with a tightened emission cap:  the linear annual 
reduction factor will increase from 1.74% to 2.2%.  
By 2030, emissions from ETS sectors must 
therefore be 43% lower than in 2005.  This, along 
with a Market Stability Reserve that might remove 
1.2 billion allowances from circulation, was finally 
agreed on 8 November 2017 following reform 
proposals made by the European Commission in 
July 2015. 

This reform removed the political uncertainty over 
the EU ETS by demonstrating that actions would 
be taken in support of higher allowance prices, 
despite the stated intent of the ETS Directive to 
reduce greenhouse gas emissions in a “cost-
effective and economically efficient manner”. 

During 2017, allowance certificates under the EU 
ETS traded on the secondary market at an average 
price of 5.83 €/tCO2, ending the year at a high of 
8.17 €/tCO2 and rising to around 13 €/tCO2 in the 
first quarter of 2018.  Looking ahead, the prices of 
EU ETS allowance futures for December 2020 
contracts increased similarly to over 13 €/tCO2 in 
the first months of 2018. 

To put these carbon prices into perspective, a 
10 €/tCO2 allowance price is equivalent to an 
additional cost when purchasing a tonne of coal of 
around 27 US$/tonne, a premium of over 30% 
based on the average import price in 2017 for 
6 000 kcal/kg steam coal into northwest Europe. 

 

 

 

 

 

 

 

 

 

 

Energy Tour 2017 

 

Viewing platform overlooking Garzweiler lignite mine 
near Cologne in Germany, 13 July 2017 

High-ranking officials from the European 
Commission and the IEA Clean Coal Centre joined 
other guests on a tour of Garzweiler lignite mine, 
Niederaussem power plant and the RWE Coal 
Innovation Centre on 13 July 2017. 

Representatives from the company, Gero 
Vinzelberg and Ferdinand Steffen, explained the 
political and environmental issues related to 
lignite mining and use, especially in relation to 
current EU climate and energy policies.  During 
the tour itself, Sandra Janz pointed out the flora 
and fauna associated with the comprehensive, 
post-mining rehabilitation process at the mine. 

 

 
 

Carbon prices:  allowance prices under the EU 

Emissions Trading System (ETS), 2005-2018 
Source: European Energy Exchange 
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COMMITTEE ACTIVITIES: 
Technical Research Committee 
Dr. Alicja Krzemień, Chairwoman 

The Technical Research Committee is the longest-
established of all the EURACOAL committees, 
having met on 166 occasions.  It aims to provide 
networking opportunities for members interested 
in submitting proposals to research programmes 
supported by the European Union.  In addition, it is 
concerned to establish and maintain a favourable 
research policy at the European level, one that is 
of benefit to future coal exploitation in all its 
forms. 

The Technical Research Committee met twice 
during 2017 and held two workshops, as well as 
meeting with the European Commission to discuss 
the future of the Research Fund for Coal and Steel 
(RFCS).  Some committee members are also 
members of the RFCS Coal Advisory Group which 
advises the Commission on issues related to the 
management of the research programme.  In 
2017, this included a change of the legal basis, 
agreeing research priorities and reviewing the 
criteria used for proposal evaluations. 

Workshops on RFCS R&D proposals 
The two workshops were aimed at clustering 
research project ideas prior to preparing 
proposals for submission in response to the 2017 
RFCS call for proposals.  The first workshop took 
place in Katowice at the headquarters of the 
Central Mining Institute (GIG) on 14-15 March 
2017 with thirty-two participants.  It was 
dedicated to the RFCS technical group on coal 
TGC1 (Coal mining operation, mine infrastructure 
and management, unconventional use of coal 
deposits) and thirty-five detailed project ideas 
were considered, before being narrowed down to 
nine potential projects.  The second workshop 
with twenty-nine participants took place on 5 May 
2017 at the Centro Sviluppo Materiali S.p.A. (CSM) 
in Italy, kindly organised by Dr. Pietro Gimondo.  
This workshop was dedicated to coal preparation, 
conversion and upgrading as well as coal 
combustion, clean and efficient coal technologies, 
and CO2 capture.  Thirteen project ideas were 

presented under four themes.  Following both 
workshops, a number of full proposals were 
developed and readied for submission. 

Research Fund for Coal and Steel 
management 
Work on a change to the RFCS legal basis came to 
an end in 2017.  A Council Decision was made on 
29 May 2017 and published in the Official Journal 
on 7 June 2017 ((EU) 2017/955).  Nevertheless, 
due to the low notional interest rates applied by 
the Directorate-General for Economic and 
Financial Affairs on the capital sum assigned to the 
RFCS of €1.69 billion (as at 31 December 2016), 
further changes are now proposed by the 
Commission.  The budget for the RFCS programme 
for 2018 is around €27 million, a decrease of 
€19 million compared with the amount for 2017. 
 

Green energy from coal mining 
infrastructure 

 

Schematic diagram of a renewable energy storage 
project at a former underground coal mine 
© Universität Duisburg-Essen, 2013 

A project supported by EURACOAL members 
includes the development of an innovative 
concept to use former coal mines for underground 
pumped storage.  With heads of up to 
1 200 metres between the surface basin and the 
lower, underground reservoir, there is 
considerable potential to generate electricity from 
the stored water and so balance the fluctuations 
in output from renewable energy sources such as 
wind and solar PV. 
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European coal research in light of 
EU policy objectives to 2050 and 
future global trends in coal use 

 

The CoalTech2051 project will help to define a 
future strategic direction for coal research and 
development, especially in relation to the 
research programme funded by the Research 
Fund for Coal and Steel that is managed by the 
European Commission.  The project is an integral 
element of the Coal Regions in Transition 
Platform. 

According to the Commission’s forecasts, this 
figure is likely to be reduced further, to a total of 
between €14 and €18 million in 2019.  The 
shrinking RFCS budget – the budget for coal 
projects fell to €7.5 million in 2017 – prompted 
the Commission to seek another change to the 
legal basis to allow unspent monies totalling 
around €40 million to be used for the 2018 and 
2019 calls, and potentially also for the 2017 call, if 
a quick agreement could be reached.  Further, the 
multi-annual financial guidelines for managing the 
assets of the Research Fund for Coal and Steel 
(COM(2003) 77) may be amended to allow riskier 
investments with the potential for higher returns. 

CoalTech2051 project 
The results of the RFCS 2017 call for proposals 
again showed a huge pool of expertise within the 
EURACOAL membership as many members were 
involved as partners in winning proposals. 

For the first time in the history of EURACOAL, the 
secretariat itself became a partner in an 
Accompanying Measure project on “European 
coal research in light of EU policy objectives to 

2050 and future global trends in coal use” 
(CoalTech2051).  An integral component of the 
Coal Regions in Transition Platform, CoalTech2051 
is a two-year project led by the IEA Clean Coal 
Centre based in London, with EURACOAL, GIG of 
Poland and CERTH of Greece as partners.  The 
planned start date is 1 July 2018, with three main 
deliverables: 

 a review and promotion of projects supported 
by the Research Fund for Coal and Steel; 

 a strategic research agenda for coal in line with 
EU policies;  and 

 the creation of a European network of clean 
coal technologists. 

In order to execute the project, three themed 
workshops are planned in Greece, Poland and 
Brussels. 

Strategic Energy Technology Plan 
EURACOAL has been strongly involved in work on 
the Strategic Energy Technology Plan or SET Plan 
which resulted in a roadmap document in 
December 2014 covering a wide-range of coal-
related technologies.  The later European 
Commission communication on an Integrated SET 
Plan (C(2015) 6317) defines a new European 
research and innovation strategy.  In particular, it 
identifies ten actions for research and innovation, 
of which eight are assigned to four priorities.  
CCS/CCU is included in the ten actions, but like 
nuclear is left hanging on one side without 
priority. 
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At the 10th Annual SET Plan Conference in 
November/December 2017, the main message 
was of a SET Plan supporting Energy Union and 
the energy transition.  A big push was given to 
energy storage, a technology area where the EU 
has ambitions to be a global leader. 

During the conference, coal was discussed at an 
evening panel session dedicated to the new Coal 
Regions in Transition Platform initiative that was 
officially launched just a few days later.  Rather 
than discussing advanced clean coal technologies, 
the panellists focused on the structural 
transformations needed in response to the phase 
out coal which they said was necessary for 
climate, environmental and health reasons. 

In the panel session on the decarbonisation of 
industry and transport fuels, carbon capture use 
and storage (CCUS) was touched upon, although 
not as a main priority.  Nevertheless, the SET Plan 
Temporary Working Group on CCUS is operating 
and includes representatives from the member 
states as well as industry. 

10th Annual SET Plan Conference 

 
A session on smart specialisation platforms and 
the transition to a low-carbon economy for coal 
intensive regions with (L-R):  Anna Colucci, Head 
of Unit – Retail markets: coal and oil, European 
Commission DG Energy;  Evangelos Tzimas, 
Deputy Head of Unit “Knowledge for Energy 
Union” at the EC Joint Research Centre;  Guy 
Vekemans, EnergyVille Strategy Developer at VITO 
in the Netherlands;  and Lev Pidlisetskyy, Member 
of the Verkhovna Rada of Ukraine and Rapporteur 
on the Electricity Market Law of Ukraine. 
Photo:  SET Plan – CEEC XI 

Underground at Prosper-Haniel 
coal mine 

 

Members of the EURACOAL Technical Research 
Committee surface after going 1 250 metres 
underground at the RAG Prosper-Haniel coal mine 
at Bottrop near Essen in Germany on 30 June 
2017.  Each year, around 2.5 million tonnes of 
premium hard coal is produced by c.2 500 
employees from this highly automated mine.  
Since mining began 150 years ago, the mine has 
produced over 300 million tonnes of coal. 

As a result of its ongoing work, an implementation 
plan was prepared in 2017.  This plan indicates the 
actions required to achieve CCUS targets by 2020, 
including new research and innovation activities 
to address gaps that remain unfilled by existing 
projects.  A major, non-technical gap concerns the 
funding instruments currently available from 
member states and the European Union which are 
insufficient to make good progress with a number 
of ongoing and proposed CCUS projects. 

International Conference on CCTs 
The IEA Clean Coal Centre hosted the 8th 
International Conference on Clean Coal 
Technologies (CCT2017) in May 2017 on the Italian 
island of Sardinia.  The programme included a 
centrepiece session on “The Energy Trilemma” in 
which experts from outside the coal sector 
discussed the challenges and opportunities facing 
the whole energy industry – starting with the 
premise that coal is likely to remain the world’s 
primary source of electricity.  For the first time, 
there was a panel session on social and 
environmental issues with a focus on the “closed-
carbon cycle”. 
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EURACOAL ACTIVITIES: 
serving the interests of the European 
coal industry 

The European Association for Coal and Lignite – 
EURACOAL – is the umbrella organisation of the 
European coal industry.  EURACOAL evolved in 
2002 from the European Solid Fuels’ Association – 
CECSO – after the expiry of the Treaty establishing 
the European Coal and Steel Community. 

EURACOAL has 26 members including national 
coal associations, importers associations, research 
institutes and individual companies.  Members 
come from 15 countries:  Bosnia-Herzegovina, 
Bulgaria, the Czech Republic, Finland, Germany, 
Greece, Hungary, Poland, Romania, Serbia, 
Slovakia, Slovenia, Spain, Turkey and Ukraine. 

EURACOAL’s mission is to highlight the 
importance of coal to security of energy supply in 
the EU, to energy price stability, to economic 
added value and to environmental protection.  
EURACOAL seeks to be an active communicator, 
with the aim of creating an appropriate 
framework within which the European coal 
industry and coal consumers can operate. 

EURACOAL has three committees: 

 Energy and Environment Policy Committee 

 Market Committee 

 Technical Research Committee 

EURACOAL is officially represented in the 
European Commission RFCS Coal Advisory Group 
(DG Research & Innovation). 

EURACOAL participates in the European 
Commission Social Dialogue (DG Employment, 
Social Affairs & Inclusion). 

EURACOAL support the Coal Regions in Transition 
Platform, an initiative of the European 
Commission led by DG Energy. 

EURACOAL co-operates with Members of the 
European Parliament in the cross-party European 
Round Table on Coal and European Energy Forum. 

EURACOAL organises meetings and workshops, 
such as the International Coal Dialogue. 

EURACOAL informs and works with many 
stakeholders, notably: 

 European Commission (DG Competition,  
DG Energy, DG Research & Innovation and 
DG Employment, Social Affairs & Inclusion) 

 European Parliament (ITRE and ENVI 
committees) 

 European Economic & Social Committee (CCMI 
– Consultative Commission on Industrial Change) 

 International Energy Agency 

 World Coal Association 

FINANCIAL REPORT FOR 2017 

Total income (a): 392 702 € 
 membership fees: 356 000 € 
 office sub-letting, interest & other: 36 702 € 
Total operating costs (b): 494 019 € 
Net deficit (a − b): -101 317 € 

Accounts for 2017, prepared on the basis of 
Belgian accounting standards, were audited by 
RSM InterAudit.  The income statement showed a 
net deficit of €101 317 for the year and total 
assets amounted to €587 807 at year end. 
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General Assembly 

coal producers, importers, traders, coal-based power utilities, R&D institutes 

Executive Committee 

discussions, opinion forming, work programme, lobbying positions 

President Senior Vice President 

Mr. Tomasz Rogala – PGG Dr. Wolfgang Cieslik – VDKi 

First Vice President Vice Presidents 

Mr. Vladimír Budinský – ZSDNP Dr. Lars Kulik – DEBRIV 
 Mr. Radosław Rasała – PPWB 

National Delegations 

26 members from 15 countries 

Committees & Chairs 

Energy and Environment Policy Committee 

    Dr. Thorsten Diercks – DEBRIV 

Market Committee 

    Prof. Dr. Franz-Josef Wodopia – VDKi 

Technical Research Committee 

    Dr. Alicja Krzemień – GIG 

Brussels Secretariat 

Secretary-General:  Mr. Brian Ricketts 
Deputy Sec-Gen:  Ms. Magdalena Chawuła-Kosuri 
Public Affairs Manager:  Mr. Mike Bostan 

EXECUTIVE COMMITTEE 

Members Country Affiliation  as at 1 June 2018 

Mr. Tomasz ROGALA Poland President of EURACOAL and Chairman of the Board,  
PGG – Polska Grupa Górnicza S.A. (Polish Mining Group) 

Mr. Vladimír BUDINSKÝ Czech Republic First Vice President of EURACOAL and Foreign Affairs 
Advisor, Severoceske doly a.s. 

Dr. Wolfgang CIESLIK Germany Senior Vice President of EURACOAL, President of VDKi and 
Member of the Board, STEAG GmbH 

Dr. Lars KULIK Germany Vice President of EURACOAL and Chief Technology Officer 
Lignite, RWE Power AG 

Mr. Radosław RASAŁA Poland Vice President of EURACOAL and Vice President for 
Finance, PGE Górnictwo i Energetyka Konwencjonalna S.A. 

Mr. Andon ANDONOV Bulgaria Executive Director, Mini Maritsa Iztok EAD 

Mr. Daniel ANTONIE Romania Director of Mining, Complexul Energetic Oltenia S.A. 

Mr. Konstantinos ARAMPATZIS Greece Director – Mines Central Support Department, PPC – Public 
Power Corporation S.A. 

Mr. Ömer BAYRAK Turkey General Director, TKİ – Turkish Coal Enterprises 

Ing. Zdenĕk BUČKO Czech Republic Specialist – Technical Department, Sokolovská uhelná 
pravni nastupce a.s. 

Mr. Munever ČERGIĆ Bosnia-Herzegovina Chief Executive, RMU “Banovići” d.d. Banovići 

Mr. Dimitar CHOLAKOV Bulgaria Deputy Executive Director, Mini Maritsa Iztok EAD 
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Dr. Thorsten DIERCKS Germany Hauptgeschäftsführer (Chief Executive),  
DEBRIV – Deutscher Braunkohlen-Industrie-Verein e.V. 
(German Association of Lignite Producers) 

Dr. Armin EICHHOLZ Germany Chairman of the Board, MIBRAG mbH 

Dr. Renata EISENVORTOVÁ Czech Republic European Affairs Manager, Seven Energy 

Mr. Miguel Ángel FRAJ GASCON Spain Vice President, CARBUNIÓN and Chief Executive Officer, 
Groupo Samca 

Mr. Ludvik GOLOB Slovenia President and CEO, Premogovnik Velenje, d.d. (Coal Mine 
Velenje) 

Dipl.-Ing. Uwe GROSSER Germany Member of the Board – Director of Mining, LEAG – Lausitz 
Energie Bergbau AG & Lausitz Energie Kraftwerke AG 

Mr. Stanislav V. IANKO Ukraine President, Federation of Employers Fuel-Power Complex 

Mr. Pedro IGLESIA GÓMEZ Spain President – Director General, CARBUNIÓN – Federación 
Nacional de Empresarios de Minas de Carbón 

Mr. Milan JAKOVLJEVIĆ Serbia Head of Mining Efficiency Improvement and Environmental 
Protection, EPS – Elektroprivreda Srbije (Electric Power 
Industry of Serbia) 

Ing. Rastislav JANUŠČÁK Slovak Republic Director of Strategy and External Affairs Department,  
HBP – Hornonitrianske bane Prievidza, a.s. 

Dr. Nikolaos KOUKOUZAS Greece Director of Research, CERTH/CPERI – Chemical Process & 
Energy Resources Institute 

Dr. Roger MIESEN  Germany Chief Executive Officer, RWE Generation SE 

Mr. Janusz OLSZOWSKI Poland President, GIPH – Górnicza Izba Przemysłowo-Handlowa 
(Mining Chamber of Industry and Commerce) 

Prof. Stanisław PRUSEK Poland General Director, GIG – Główny Instytut Górnictwa 

(Central Mining Institute) 

Dr. Christos ROUMPOS Greece Head of Mining Engineering Unit, PPC – Public Power 
Corporation S.A. 

Dr. Jürgen-Johann RUPP Germany President, GVSt – Gesamtverband Steinkohle e.V. (German 
Coal Association) and Vorstand Finanzen (Finance Director), 
RAG A.G. 

Mr. Oleksandr SELISCHEV Ukraine Head of Strategic Planning & Analysis Department, DTEK 

Mr. Leszek SONDAJ Poland President, PPWB – Porozumienie Producetów Węgla 
Brunatnego (Confederation of Polish Lignite Producers)  
and Director – Kopalnia Węgla Brunatnego Turów,  
PGE GiEK S.A. 

Ing. Radim TABÁŠEK Czech Republic Reclamation and RE Centre Manager, OKD, a.s. 

Mr. Dezső TÖRÖK Hungary President of Borsod-Abaúj-Zemplén County Government 

Dipl.-Ökonom Dr. Kai  
                               VAN DE LOO 

Germany Dezernent “Politik und Statistik”, GVSt – Gesamtverband 
Steinkohle e.V. (German Coal Association) 

Mr. Artur WASIL Poland President of the Board, Lubelski Węgiel „Bogdanka” S.A. 

Prof. Dr. Franz-Josef WODOPIA Germany Managing Director, VDKi – Verein der Kohlenimporteure e.V. 
(Coal Importers’ Association) 
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EURACOAL MEMBERS:  an international partnership 

Country Member Association / Company as at 1 June 2018 

Bosnia-Herzegovina RMU “Banovići” d.d. Banovići 

Bulgaria MMI – Mini Maritsa Iztok EAD 

Czech Republic ZSDNP – Zaměstnavatelský svaz důlního a naftového průmyslu 

(Employers’ Association of Mining and Oil Industries) 

Finland Finnish Coal Info 

Germany DEBRIV – Deutscher Braunkohlen-Industrie-Verein e.V. 

(German Association of Lignite Producers) 

 GVSt – Gesamtverband Steinkohle e.V. (German Coal Association) 

 VDKi – Verein der Kohlenimporteure e.V. (Coal Importers’ Association) 

Greece PPC – Public Power Corporation S.A. 

 CERTH/CPERI – Chemical Process and Energy Resources Institute 

Hungary Borsod-Abaúj-Zemplén County Government 

Poland GIPH – Górnicza Izba Przemysłowo-Handlowa (Mining Chamber of Industry and Commerce) 

 PPWB – Porozumienie Producetów Węgla Brunatnego 

(Confederation of Polish Lignite Producers) 

 PGG – Polska Grupa Górnicza S.A. (Polish Mining Group) 

 Lubelski Węgiel „Bogdanka” S.A. 

 GIG – Główny Instytut Górnictwa (Central Mining Institute) 

 KOMAG Institute of Mining Technology 

Romania PATROMIN – Asociaţia Patronală Minieră din Romania 

(Mining Employers Association of Romania) 

Serbia EPS – Elektroprivreda Srbije (Electric Power Industry of Serbia) 

Slovak Republic HBP – Hornonitrianske bane Prievidza a.s. 

Slovenia Premogovnik Velenje d.d. 

Spain CARBUNIÓN – Federación Nacional de Empresarios de Minas de Carbón 

(National Coal Mining Employers’ Association) 

 Geocontrol S.A. 

 SUBTERRA Ingeniería S.L. 

Turkey TKİ – Turkish Coal Enterprises 

Ukraine DTEK 

 Federation of Employers Fuel-Power Complex of Ukraine 

 






